ENVIRONMENTAL WASTE RECYCLING COMPANY INDICTED FOR FRAUD AND VIOLATIONS RELATING TO THE UNLAWFUL EXPORTATION OF HAZARDOUS WASTE (September 16, 2011)
DENVER – Executive Recycling, Inc., Brandon Richter, age 36, of Highlands Ranch, Colorado, owner and chief executive officer, and Tor Olson, age 36, of Parker, Colorado, former  vice president of operations, were indicted by a federal grand jury in Denver . . . on charges of . . . environmental crimes in connection with the failure to file a notification to export hazardous waste, exportation contrary to law, and destruction, alteration, or falsification of records . . .  

According to the indictment, Executive Recycling was an electronic waste (e-waste) recycling business located in Englewood, Colorado with affiliated locations in Utah and Nebraska.  The company collected e-waste from private households, businesses, and government entities.  Executive Recycling was registered with the Colorado Department of Public Health and Environment as a “Large Quantity Handler of Universal Waste.”  Richter, as owner and CEO, was responsible for supervising all aspects of the company.  Olson, the vice president of operations, was responsible for running day-to-day operations. 

A significant portion of e-waste collected by the defendants were Cathode Ray Tubes (CRTs).  CRTs are the glass video display component of an electronic device, usually a computer or television monitor, and are known to contain lead.  The defendants engaged in the practice of exporting e-waste, including CRTs, from the United States to foreign countries, including the People’s Republic of China.  The defendants regularly negotiated the sale of e-waste to brokers who represented foreign buyers or who sold the e-waste overseas.  The foreign buyers often paid the defendants directly.  To transport the e-waste, the defendants used shipping cargo containers which were loaded at the company’s facility.  The containers were then transported to domestic ports for export overseas.

Executive Recycling appeared as the exporter of record in over 300 exports from the United States between 2005 and 2008, including at least ten exports that departed from the Port of Tacoma, Washington.  Approximately 160 of these exported cargo containers contained a total of more than 100,000 CRTs. 

Between February 2005 and continuing through January 2009, the defendants knowingly devised and intended to devise a scheme to defraud various business and government entities who wanted to dispose of their e-waste, and to obtain these business and government entities’ money by means of materially false and fraudulent pretenses.  The defendants represented themselves on a website to have “extensive knowledge of current EPA requirements.” The defendants falsely advertised to customers that they would dispose of e-waste in compliance with all local, state and federal laws and regulations.  It was part of the scheme that the defendants falsely represented that they would dispose of all e-waste, whether hazardous or not, in an environmentally friendly manner.  Specifically, the defendants falsely represented that the defendant company recycled e-waste “properly, right here in the U.S.”  They also stated to several customers that they would not send the e-waste overseas. 

The defendants’ misrepresentation induced customers to enter into contracts or agreements with the defendants for e-waste disposal.  Each victim paid the defendants to recycle their e-waste in accordance with the representations made by the defendants.  Contrary to their representations, the defendants sold the e-waste they received from customers to brokers for export overseas to the People’s Republic of China and other countries.

“The proper disposal of our electronic waste is not only critical today, but will also become more important in the future,” said U.S. Attorney John Walsh.  “U.S. law requires proper disposal of this type of waste not only for the protection of Americans, but also so that we in the United States live up to our responsibility to be good international environmental stewards.”

“Our ongoing 30-month investigation included cooperation from law enforcement agencies in the United States, Hong Kong and Canada,” said David M. Marwell, special agent in charge of ICE HSI in Denver. “The investigation confirmed that Executive Recycling repeatedly exported used cathode ray tubes to China. In addition, Executive Recycling also made false promises to its customers who believed that Executive Recycling was properly disposing of their electronic waste. Homeland Security Investigations stands ready to prevent any company from circumventing U.S. controls to export hazardous waste.”

“As consumer demand for electronic goods continues to grow, communities and individuals will look for safe, domestic recycling options for electronics that are no longer needed,” said Lori Hanson, Special Agent in Charge of EPA’s criminal enforcement program in Colorado.  “EPA is committed to ensuring that companies that offer fraudulent recycling services, where e-waste is illegally shipped abroad, are caught and prosecuted.”
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The computer monitor you're looking at might one day end up in a desperate hard-scrabble salvage site where entrepreneurs burn away the plastic to collect valuable metals to sell.

The first-world high-tech equipment of screens, computer boards and batteries wrapped in plastic ends up in third-world hands where electronic trash becomes a commodity.

Experts knew that the burning of e-waste created a dangerous slurry of poisons and toxins at waste sites, but researchers now know that the heavy metals poisonous to humans spread far beyond scavenge sites and into the markets, schools, churches and soccer fields of outlying communities in Ghana's capital city of Accra.

Researchers found dangerous levels of metals - iron, magnesium, copper, zinc, cadmium, chromium, nickel and lead - across Accra removed from the Agbogbloshie scrap yard where residents burn away plastic to extract metals.

The livelihood of many people now depends on the income generated by these activities at e-waste scrap yards, Sampson said. Therefore any solution must recognize their role and focus on improving health, safety and environmental standards.

Though environmentally destructive, the outlawed practice of shipping e-waste internationally has a big motivation: money.

The report estimated that 100,000 cell phones contain $130,000 in gold, $100,000 of copper and $27,300 in silver - a quarter of a million dollar payday.

A Ghanaian government study this year reported that in 2009 the country imported some 215,000 tons of electronics, 70 percent of which were used items, all illegally. Of the 70 percent, some 15 percent were trash. Many products become e-waste relatively quickly due to their shorter lifespan compared to new items.

Ghana is trying to regulate e-waste currently, according to officials.
